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Global Valuation and Earnings
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NTM PER Ratio vs. 5 Years Mean

Global Valuation and Earnings - GARP
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Summary of Market Outlook
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Summary of Market Outlook
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In the absence of recession, equities perform well and bonds poorly during easing cycles

S&P 500 performance around first Fed cut (Mean) US 10y yield around the first Fed cut (Mean)
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UNCLASSIFIED

- DEPARTMENT OF DEFENSE -

Today, two Maduro regime military aircraft flew near

a U.S. Navy vessel in international waters. This highly

provocative move was designed to interfere with our

counter narco-terror operations. The cartel running
Venezuela is strongly advised not to pursue any
further effort to obstruct, deter or interfere with
counter-narcotics and counter-terror operations

carried out by the US military.
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Day Week 1 Month 6 Months 1 Year 3 Years Max.

24.00
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22.00

21.00 4

20.00 4

19.00

18.00

Apr May Jun Jul Aug Sep

151@euauluge RBC BlueBay ﬁL%ﬁ%’ﬂﬂﬁﬂ@WW%%q X-EMBOND (BlueBay Emerging Market Bond Fund)
Imalmmmam'] 1) ﬁmmﬂmwumummﬁvmaqL’JLueziLamiJ'ﬁumemu 2) Uivmmwam%ﬂ TN T NI
émmaue] °I,uaumuamef\]Jlmfnmamaﬂuam%ﬂ 1unwaﬂ3mﬂsmsmawm ezjqLﬂumwmuaaﬂﬂaaanwmm
YBILSININ UQ‘Ummmwmﬂu‘tﬂamamnmauLszmLLavLﬂuLiaqmﬂsnmmu —~ ammmaqmﬂﬂwmmwu
ﬂamﬂ'ﬁummammﬂm (X-EMBOND) LAl LarlRTInALNaTART USRS WY

Source: Bloomberg, XSpring Asset Management
Picture: Presidencia El Salvador, Borse Frankfurt 20
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4 What to Watch b i -

) . B i
U NYASLDUAN

GDP lasuna 2 vesditu Am 0.3% QoQ Uuind 1.0%, fuavindvesiud 5.0% Yoy

(Y 4
IUNT . o w o a o
LazdIean 6.6% YoY dmsuipaudanay, 189U Oracle
D9A1T #lau Non-farm Payroll USuUszununi1svisl, $1891U8U Synopsys
kAT PPl ¥e3am3gY #a19A1n 0.6% MoM/3.6% YoY dwmsu PP vl wag 0.1%
WS N
’ MoM/3.7% YoY &1%3U Core PPI
ansnanUevesglsy ma ECB Adnsnanilen 2.0%, Ruiiloansys lnelkuemlveg
WOWEUA 91 0.3% MoM/2.% YoY uaziiuiilaunaiaegi 0.3% MoM/3.1% Yo, Initial Jobless
Claims 8¢ 2.4 WAUFILNUY
. GDP ¥8389n9¥ A1A9E# 0.1% MoM/1.1% YoY, Kad151afuslnAumiIneaefigunu
Ans ,
’ AAIAAIA 57 ALY
4 a 4
wi/ending -
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" Core PCE a3g~ 8egug Ussilivanaanitglaldann XEERING e

6.00% CME FEDWATCH TOOL - CONDITIONAL MEETING PROBABILITIES
5.00% MEETING DATE 175-200 200-225 225-250 250-275 275-300 300-325 325-350 350-375 375-400 400-425
9/17/2025 00% 00% 00% 110% 89.0%
4.00%
10/29/2025 00% 00% 00% 00% 00% 00% 00% 85% 710% 20.5%
3.00% 1211072025 0.0% 00% 00% 00% 00% 00% 77% 653% 251% 19%
1/28/2026 00% 00% 00% 00% 00% 41% 383% 439% 128% 09%
2.00% 3/18/2026 00% 00% 00% 00% 25% 249% 417% 250% 55% 03%

4/29/2026 00% 00% 00% 09% 108% 312% 355% 17.8% 36% 02%
6/17/2026 00% 00% 06% 73% 238% 339% 242% 87% 14% 01%
712972026 0.0% 02% 27% 126% 27.1% 308% 192% 64% 1.0% 0.1%

1.00%

0.00%
9/16/2026 0.1% 12% 67% 184% 286% 26.1% 140% 42% 06% 0.0%

10728/2026 03% 21% 85% 200% 282% 242% 125% 36% 05% 0.0%
12/9/2026 06% 32% 105% 214% 27.5% 222% 11.0% 31% 04% 0.0%

08/2015
03/2016
10/2016
05/2017
12/2017
07/2018
02/2019
09/2019
04/2020
11/2020
06/2021
01/2022
08/2022
03/2023
10/2023
05/2024
12/2024
07/2025

== Core PCE (% YoY)

@218 Core PCE 91 FED Tylunsuseliutuladeegluszaugs 20nu1¥ 0.3% MoM/2.88% YoY ﬂmwmu
‘?J’e]\‘iLQHL‘INE)E!‘”VIE]‘LAENNﬁﬂ'ﬁ”i/l‘Uﬁ]’]ﬂﬂ’lLLWQﬂ’]‘H‘V]LiﬂJa\‘iNaﬂJ’]EJx‘iLx‘iuLﬁ@ wazvililontait FED avanmnanideldunnn
1 mqmulﬂlmmﬂmmu L‘u@\‘if\]’]ﬂ FED A993n¥1aunasenitniIsanednu szqmLammﬁuaﬁuma@mﬁmwuﬁﬂm
8gi7l 2.29 AUy anauaniles Ux‘iU@ﬂmﬂ’J’mLL‘?J\‘iLLiQ“UENﬂ’]ﬂﬂ’]iﬁ]’]x‘i\‘ﬂw/lEJQﬂE)EJLLﬂJE‘iﬁUEU’]ﬂJﬁbLiﬂJiJﬂﬁUW] — 90
UﬁwLummaﬂLUEJqu\]uaﬂmaqaﬂmemmmmmu 19910 FED maaiﬂmamamwﬂal,l,a Msdanmenly

Source: Bloomberg, XSpring Asset Management
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700 120 20.00%

15.00%
115
650

10.00%
110
600 5.00% II I I
105 0.00% I - [ | I
L] []
550
- 0
100 5.00%
- 0
500 10.00%

-15.00%

450 90
- o~ N N n m ™ M < < <t < 0w n -20.00%
o I\ I\ I\ I o I\ I\ I\ N N N N N N
o o o o o o o o o o o o o o o 2020 2021 2022 2023 2024 2025 YTD
§ & & 8§ § ¢ § & & &8 § 9 9 g d
~ %) %) N N ™M O o) N ™ %) D ~ ) o)
— © © © = © © © - © © © - © © ® Intermediate Core Bond ® Emerging Markets Bond
e | P. Morgan EMBI Global Core Index (LHS) == Dollar Index (RHS) B Emerging Markets Bond (Local Currency)

nadffisisaulay )P, Morgan dlotuil 5 fusneufiniuun Wm']LauaawuﬂqlwaLmﬂawunaumﬂmwummﬂ
Lﬂﬂlmammmuaa Iﬂﬂuuam'swnfm 9.38 5aﬂaﬂuﬂaamimﬂiuaﬂmmﬂm LLU\‘iL‘LJuﬁﬂaL\‘iuiJuﬂﬂ (Hard
Currency) 1 877 muﬂaams LLauaﬂawaqau (Local Currency) N 61 mumaams AU I\/\ormngstar ﬁu‘U’J’W
Nama‘uLmuﬁuaaﬂammwmwummﬂLﬂﬂiﬁMﬂauuﬂmwamaULmu‘mimmuaﬂmq mmﬂﬂmmwmummmw 900UD
AT L T (L"U‘L! duLAY) LLauﬂW’iﬂ’iuﬁ]’]SJﬂ’l’]ﬂiLﬁﬂﬂ@@ﬂﬁ]’]ﬂﬁ%ﬁ%"’l wﬂwmwmwummmLﬂﬂi‘mﬂmmu

Source: Bloomberg, Morningstar, XSpring Asset Management
Note: Monthly correlation from 1 December 2021 to 23 July 2025
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“asrdsnieLe ldldainau dausnansiaantleanily
v wn w
NUNIA 1300
Y 2025 2025 2025 2026 2026 2026 1 ?88

ey 1000
) 20.60% | 18.29% | 16.77% 14.75% 13.02% 11.79% .00
AZIUBBN
700
- 600
asmU 500
. 1218% | 14.48% | 14.07% 1339% 12.62% 12.09% 400
BLUINT 300
200
- 100
Wy 4.28% | 3.36% | 3.25% @ 320% @ 3.17%  3.17% 0
-100
-200
o -300
avign  450% | 4.35% | 4.05%  3.85%  3.65%  3.55%  -400
246% | 221% | 218%  215%  213%  2.11% = Asia = fsia ex-Chins ==EM Hard Currency Agg.
HI?U e EM LATAM USD e EM Asia USD e EM EMEA USD

Gli’]ﬁ’]'i%uﬂauﬂ'iuwlﬂﬂa’]ﬂLﬂ(rﬂ‘i/i&l‘c’NL‘lJ‘IJ&I%JﬁJax‘l‘Viaﬂ‘U’eJ\‘lL'i’lGL‘IJﬂ’iﬁ‘lJ‘Viaﬁu mLszjmwmaawuiumwmwuiumam
Uﬁwmmﬂﬂiwﬂuawmummmua EJI':?U LLa'vxlﬁm aqmmmﬂmmmwmwa mmm‘lwawaLiﬂﬂauwmﬂmum SNV LIk
‘mam (517 100 bps) LLaJLumm‘mLﬂummmwummmmLGUEJ mumamamwmamamuammamww UFUMNIIZUID
AN35 918 5 U nanelufnau Ls'mLsda'nnaawumﬁmswﬂunauﬂi“mmﬂmﬂLnﬂ‘lfwwmumumam‘tﬂmuawa
°"l,ummimnf1wamu‘lﬂﬂiuﬂiawaa maamnmiaﬂﬂanL‘U&mm‘l,ﬂuaa ﬂE]ﬂL‘UEJ‘uIEJU’]EJLLa“LQULﬁaﬂa‘c’ﬂui AU

Source: Bloomberg, XSpring Asset Management
Note: Asia = Bloomberg Asian Pacific Aggregate + CNY (Full Weight) Index, Asia ex-China = Bloomberg Asian Pacific Aggregate ex CNY, EM Hard Currency Agg. = Bloomberg EM Hard
Currency Aggregate, EM USD Aggregate: LATAM = Bloomberg EM LATAM USD, EM USD Aggregate Asia= Bloomberg EM Asia USD, EM USD Aggregate EMEA = Bloomberg EM EMEA USD
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U.S. Capex Spending on IPP & Equipment

Billions of Chained (2017) Dollars, SAAR

$900

$800 —+

$700 |

$600 —+

Intellectual Property (IPP):
—Software: Q2 @ $841B
==R&D: Q2 @ $655B
Equipment:

Info Proc: Q2 @ $608B
==Transport: Q2 @ $323B
=—Industrial: Q2 @ $267B
=—Qther Equipment: Q2 @ $248B

$500 —+
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$300
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$100 —+

$0
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Source: U.S. Department of Commerce and Wells Fargo Economics

ndsnadesiuluanizawsng uarliiwiindu Overweight Tnedasefidndyuenuiionnuadsenauns
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S&P 500: EARNINGS
Exhibit 2. 202502 Earnings Scorecard
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Above | Match | Below | Surprise |Reported| Index % of

Sector % % % Factor | Total# | Total# |Mrkt Cap
Consumer Discretionary 2% 4% 23% 11% 47 1] 10.4%
Consumer Staples 7% 6% 16% 3.0% 3 38 5.4%
Energy 71% 10% 19% 8.2% 21 22 29%
Financials 84% 5% 11% 9.2% 73 74| 138%
Health Care 88% - 12% 8.5% 58 60 9.2%
Industrials 82% 5% 13% 5.4% 77 78 85%
Materials 46% 4% 50% 1.7% 26 26 1.9%
Real Estate 74% 6% 19%| -06% Ky £y 2.0%
Technology 95% 2% 3% 8.1% 58 68| 335%
Communication Services 86% 5% 10%| 12.1% 21 21 9.9%
Utilities 74% 3% 23% 3.6% Ky £y 2.4%
S&P 500 B80.0% 4.2% 15.8% B.0% 474 500

Source: LSEG I/BIE/S

Source: Bloomberg, FactSet, LSEG I/B/E/S, Wells Fargo, XSpring Asset Management
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4 MUAUTUIUINNIIZNITEN LI 1zUavgnugIu SPRING
& q U &9 gemen
28000 6000 100
5500 90
23000
5000 80
18000 4500 70
4000
60
13000 3500
50
3000
8000 40
2500
30
3000 2000
T 222 =2 222 8 & 3 3 8 8 & & & 3 & &
g §8§gggeggeggegegsgegsggsgsssegg s 20
= China Margin Trading - Total Outstanding Balance of Margin Transactions (LHS) § g § g g g § g g g g g § g g g § g g g g g § g g § §
e CS| 300 Index (RHS) e China CKGSB Business Conditions - Corporate Profit

15189AIAILUSUT Underwelght ‘Vi‘uf\]u LLNMU‘D‘UQ“"UTUGI’J?lUﬁJ']SJ"IﬂOL‘IHI’N‘VIN']‘L!&l"l LLuuquLﬂLﬂ\‘iﬂ'ﬂiﬁu‘c’J“’ﬁ ‘L!L‘VI’]‘L!‘L! 1ag
‘fjﬁ]“\]EJ’W?{’W’]EUVW]’WI‘VI‘MU‘R]WUDN’WHQNWﬂﬂ@ﬂ?ﬂ"mﬂﬁ@ﬂma‘lﬂ’]ﬂﬂ'ﬁLQ‘UE]EJ'Nﬂ’]ﬁ‘l/ﬁ Margin (ﬂ?JﬂJﬂJ’]%’e]Viﬁﬂ‘VlﬁWEJ) mwwuLLavaaﬂaﬂaq
ﬂUﬂWiWQ%U%@Q@%U%Uﬁ]‘Lﬂ,UUiuL‘V]ﬁ (CSI 300) IummmUsummﬂﬂiﬁmwumawuamsumu CSI 300 ‘L!UVLUC‘NLLG]MHU‘IJiU?Ju
WNEe 2.32% Lol Forward PER ﬂauwua 1 S.D. lduan ‘LlE]ﬂ‘i]']ﬂU‘LJUﬁ‘HVH]‘L!EJQ%J@JﬂJ%J@Qﬂ’]iﬁ‘V]EJ\‘ILLEJR]WﬂﬂWﬁﬁ’]ﬁ')‘R]?J@Q Cheung
Kong Graduate School of Business Imamauaqmﬂmamwm 41 wiy UQ%?WU?NVIQU@WWﬂ’ﬁmLMUIG]ﬂWVLTVIENGﬂaQ

Source: Bloomberg, FactSet, LSEG I/B/E/S, Wells Fargo, XSpring Asset Management
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EPS Growth (NTM vs. Second NTM) NTM EPS MSCI EM Eastern Europe

LL&I{]QQEJWU%’]UVI’NLFIiUﬁﬂQ’\]“ﬁUUﬁuu LLﬂﬁTViiU‘Vi‘IJ‘c’JIiUﬂ“’JUE)aﬂ Li’]‘Ui‘UﬁJﬁJﬁJQQL‘Uu Neutral tazuuzidn 1w
ﬂ’]‘li ﬁ’]L‘Wﬂﬁ’]ﬂﬁUﬂ@ﬂ’]’ﬁVlﬂJﬁﬂ?‘MUU'ﬁU?Juw’]ﬁﬁﬂﬂﬂi‘L&"U’N‘LJ‘VIN’]‘LJlI’] Uﬁ‘”ﬂ@UﬂUﬂWﬂﬂ?iﬂJﬂ’]’ﬁLWUIﬁllU@ﬂ 12-24 Lﬂ@‘u
mﬂumimaﬂuimﬂmmu Forward PER VIGZJUEJ’]?{Q uaﬂ’iﬂﬂ‘U‘Lﬂ‘ULL@U@‘EJQﬂJﬂ’]'ﬁL?{u@LﬂUﬂWU%@Qﬂallﬁu']ﬂ’ﬁ‘ljiUGUu
9n 30% 211 19% 6[,14‘U‘1/1‘L4’] ﬂﬂﬂﬂﬁlﬁ?ﬂ%ﬁ?ﬂiﬁmL“U‘L!ﬂﬁllﬁuflﬂfl’i Iﬂ‘&J‘c’Jx‘iﬁJ{jﬁ]’i]‘c’JU’Jﬂ‘i]’]ﬂﬂ’]’iVlﬁx‘iﬂ'ﬁ’]ﬁJ’iuVi’J’N‘c’JLﬂ'ﬁ'LlLLau
'5?{1,6218‘64{5]6\‘1 ‘Vﬁﬂq%aﬁﬂﬁﬂﬂuL‘U‘UG]TL!U’JﬂGL‘ViﬂUﬂQlI Eastern Europe

Source: Bloomberg, XSpring Asset Management
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Japanese household spending is holding up
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Japan Consumption & Household Spending
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Real incomes have started to recover

Japan Consumption and Cash Earnings

—Consumption(RHS) Constant Prices
—Real Household Spending (2mma) —Total Cash Earnings —Consumption
% yly % yly % y/y
10 7.5 75
5 2.0 5.0
-. 2.5 25§
0-hy | VA - 00 0.0
-5 -2.9 -2.9
-5.0 -5.0
10 7.5 7.5
-15 -10.0 -10.0

2005 2010 2075 2020 2025

Sources: Macrobond, GlobalData TS Lombard.

1995 2000 2005 2070 2015 2020 2025

Sources: Macrobond, GlobalData TS Lombard.

ﬂ’JLﬂ‘Uﬂi’JLiaum‘U‘HLiﬁJﬂ"UH IG]EJW)Lﬁ“Uﬂ’Tﬂ%ﬂ’W‘c’J%@x‘iﬂ’i')L’ﬁ@‘LJEU‘Uu&’J\‘iW‘LJW]VLﬂﬂLLa 3ﬂ@15”ﬂU1ﬂ@8’]€1(5}@Lu8\‘1 MU
'ﬁ’]‘c’Jlﬂ‘V]LLVl‘i]ﬁ\‘iLﬁﬂJﬂ?JuLGUUﬂu WiFLaY Retail  Sales mamm%mﬂaﬂmmauaa L“UHLW&J’JﬂUG}’]LaWU@Qﬂ’]ﬂ
aawwmmwwmiuﬂu%mau L'ﬁ?‘dﬁﬂﬁﬂJ’éJx‘iU')ﬂﬂ‘UﬂﬁllLVIﬂIuIaE’J"U’e]\‘iﬁUUUIﬂEJLQ‘W’%J‘VILﬂEJ’Jﬂ‘Uﬂ’]’ﬁNﬁWU‘U UBNIINUU
Jaupainnisustaanieludsewnaaslauselovy LLauimﬂllﬂ’ﬁL‘UﬁEJ‘L!‘L!’]EJﬂ'ﬁ%llumﬂﬂﬂuwwﬂ’]iﬁUUﬂu‘HVI’]\‘iLﬂ’ﬁ@ﬁﬂﬁ] Qb

mlﬁimLuuﬁmmqLﬁi%ﬂ%ﬂﬂ@ﬂﬂﬁlﬂlﬂ uaanawumﬂu IﬂﬂLQW’]“’ﬂaﬁJ?Ju’]ﬂﬂa’NLLa“’LaﬂL‘Uu‘U’Jﬂ

Source: GlobalData TS Lombard, XSpring Asset Management
Picture: GlobalData TS Lombard 31
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